2009 Outlook Report



A Look Back at Recent Charitable
Giving in Minnesota . . .




Charitable Giving in Minnesota

Total 2006 Giving: $5,231 million

1 78% Individuals

($4.07 billion)
M 10% Private Foundations
($535 million)

M 9% Corporate Foundations and
Giving Programs ($483 million)

3% Community/Public
Foundations ($145 million)

0 Source: Minnesota Council on Foundations, 2008



Snapshot of Minnesota Grantmaking in 2006

Number of Grant Dollars Paid by
Foundations Foundation Type

B Corporate Foundations [ Community/Public
and Giving Programs Foundations

| Private Foundations

0 Source: Minnesota Council on Foundations, 2008
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Grantmaking by Subject Area in 2006

™ 26% Education

W 22% Human Services

W 17% Public Affairs

™ 14% Arts, Culture & Humanities
W 11% Health

M 5% Environment/Animals

M 3% Religion

1 2% International Affairs

Based on Giving in Minnesota sample
e uinNEsoTA counch Source: Minnesota Council on Foundations, 2008
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Grantmaking by Support Type in 2006

W 22% General Support
M 56% Program Support
M 13% Capital Support
™ 6% Student Aid Funds
W 4% Research/Other

Based on Giving in Minnesota sample
e NNNNNNNNNNNNNNNN Source: Minnesota Council on Foundations, 2008
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A Look Forward at the Outlook

for Minnesota Grantmaking
In 2009 and Beyond . . .




2009 Qutlook Is Somewhat Down

“ November 2008 survey:
Giving will drop about 4 percent.

= Grantmakers giving $10 million or more:
Decrease will be 1 to 2 percent.




Anticipated Changes

iIn Grantmaking in 2009 vs. 2008

™ 41% Expect to Stay About the Same
M 40% Expect to Decrease

M 15% Expect to Increase

™1 4% Other

0 Source: Minnesota Council on Foundations, 2009



Anticipated Grantmaking Changes

in 2009 vs. 2008 by Grantmaker Size

60%
50% = Annual Grants of
0% Under $1 Million
B Annual Grants of
30% - illi
0 $1 to $5 Million
0/ -
20% B Annual Grants of
10% - Over $5 Million
0% -

Expect to Expect Expect
Stay About Increases Decreases
the Same
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0 Source: Minnesota Council on Foundations, 2009



Anticipated Changes in

2009 vs. 2008 by Grantmaker Type

60%

50%
= Private

40% ~

H Corporate
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Expect to Expect Expect
Stay About Increases Decreases
the Same
0 Source: Minnesota Council on Foundations, 2009



Anticipated Changes In

Grantmaker Assets I1n 2009 vs. 2008

= 52% Expect to Decrease

M 17% Expect to Stay About the Same
M 13% Expect to Increase

™ 10% Not Applicable

M 8% Other

Source: Minnesota Council on Foundations, 2009



What's the Outlook After 2009?

Many foundations worry that continued asset
declines will lead to even greater drops
In giving in 2010, 2011 and beyond.




How Will 2009 Grantmaking Change?

“ About one-third expect to decrease the
number of grants.

“ Existing commitments will be honored.

“ Opportunities to gain new funding will be
limited.




How Will Giving Priorities Change?

= Some will focus funding on basic human
services.

© Capital funding may be limited.

“ Nonmonetary and in-kind assistance will be
stepped up.




How Will Grantmakers Adapt?

“ Reduce their administrative and operating
budgets.

“ Improve their financial management.




How Can We All Adapt?

= Increase communication

“ Build creative partnerships with nonprofits,
philanthropy, the private and public sectors.




Can We Find Opportunities in Adversity?

= To drive collaboration and innovation?

“ To refocus on the recipients of services rather
than organizational needs?

“ To emphasize core mission?
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